
SECURITIES AND EXCHANGE COMMISSION 
(Release No. 34-57852; File No. SR-Amex-2008-41) 

May 22, 2008 

Self-Regulatory Organizations; American Stock Exchange LLC; Notice of Filing and Immediate 
Effectiveness of Proposed Rule Change Regarding Position and Exercise Limits for Options on 
the DIAMONDS Trust 

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”)1 and Rule 

19b-4 thereunder,2 notice is hereby given that on May 16, 2008, the American Stock Exchange 

LLC (“Exchange” or “Amex”) filed with the Securities and Exchange Commission 

(“Commission”) the proposed rule change as described in Items I and II below, which Items have 

been substantially prepared by the Exchange.  The Exchange has designated this proposal as 

non-controversial under Section 19(b)(3)(A)(iii) of the Act3 and Rule 19b-4(f)(6) thereunder,4 

which renders the proposed rule change effective upon filing with the Commission.  The 

Commission is publishing this notice to solicit comments on the proposed rule change from 

interested persons. 

I.	 Self-Regulatory Organization’s Statement of the Terms of Substance of the Proposed 
Rule Change 

The Exchange proposes to amend its rules to increase the position and exercise limits 

applicable to options on the DIAMONDS Trust, Series 1 (“DIA”).  The text of the proposed rule 

change is available on the Exchange’s Web site (http://www.amex.com), at the offices of the 

Exchange, and at the Commission’s Public Reference Room. 

1 15 U.S.C. 78s(b)(1). 
2 17 CFR 240.19b-4. 
3 15 U.S.C. 78s(b)(3)(A)(iii). 
4 17 CFR 240.19b-4(f)(6). 
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II.	 Self-Regulatory Organization’s Statement of the Purpose of, and Statutory Basis for, the 
Proposed Rule Change 

In its filing with the Commission, the Exchange included statements concerning the 

purpose of, and basis for, the proposed rule change and discussed any comments it received on 

the proposed rule change. The text of these statements may be examined at the places specified 

in Item IV below.  The Exchange has prepared summaries, set forth in Sections A, B, and C 

below, of the most significant aspects of such statements. 

A.	 Self-Regulatory Organization’s Statement of the Purpose of, and Statutory Basis 
for, the Proposed Rule Change 

1. 	Purpose 

The Exchange is proposing to amend its rules pertaining to position and exercise limits 

for options on DIA. The Exchange proposes to increase position and exercise limits for options 

on DIA to 300,000 contracts on the same side of the market.  The Commission previously 

approved a similar proposal by the Chicago Board Options Exchange, Inc. (“CBOE”).5 

The Exchange also recently made permanent its increased position and exercise limits for 

certain equity options on the Amex which were in effect on a pilot basis.6  The Exchange 

stipulated, as part of its proposal for such permanent approval, that “its surveillance procedures 

5 See Securities Exchange Act Release No. 47346 (February 11, 2003), 68 FR 8316 
(February 20, 2003) (SR-CBOE-2002-26) (approving an increase in the position limits 
and exercise limits to 300,000 for DIA options).  The Commission stated that “given the 
surveillance capabilities of the [CBOE] and the depth and liquidity in both the DIA 
options and the underlying cash market in DIAs, the Commission believes it is 
permissible to significantly raise position and exercise limits for DIA options without risk 
of disruption to the options or underlying cash markets.”  The Commission also stated 
that “financial and reporting requirements . . . should allow [CBOE] to detect and deter 
trading abuses arising from the increased position and exercise limits, and will also allow 
[CBOE] to monitor large positions in order to identify instances of potential risk and to 
assess additional margin and/or capital charges, if deemed necessary.” 

6 See Securities Exchange Act Release No. 57415 (March 3, 2008), 73 FR 12479 (March 
7, 2008) (SR-Amex-2008-16). 












